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The 21st Century Utility








 Seattle Public Utilities
 The Accounting Gap Dilemma











Freshwater Provisioning Value: $200 million

San Francisco Public Utilities Commission
Notes to Financial Statements-Capital Assets
June 30, 2010 and 2009
(Dollars in thousands)
Balance Balance
June 30, 2009 Increases Decreases June 30, 2010
Capital assets not being depreciated:
Land and rights-of-way $ 44,849  —  (1,267) 43,582  
Intangible assets —  3,269  —  3,269  
Construction in progress 663,588  501,371  (263,694) 901,265  
Total capital assets not being depreciated 708,437  504,640  (264,961) 948,116  
Capital assets being depreciated:
Facilities and improvements 4,024,904  169,468  (47,008) 4,147,364  
Intangible assets —  53,011  —  53,011  
Machinery and equipment 259,963  66,683  (3,201) 323,445  
Total capital assets being depreciated 4,284,867  289,162  (50,209) 4,523,820  
Less accumulated depreciation for:
Facilities and improvements (1,662,192) (94,881) 17,482  (1,739,591) 
Machinery and equipment (161,290) (11,069) 4,789  (167,570) 
Intangible assets —  (17,040) —  (17,040) 
(1,823,482) (122,990) 22,271  (1,924,201) 
Total capital assets being depreciated, net 2,461,385  166,172  (27,938) 2,599,619  
Total capital assets, net $ 3,169,822  670,812  (292,899) 3,547,735  
Accounting for Natural 
Capital
 NYC- 1,000,000 acres, 9 million people
 Portland- 95,000 acres, 900,000 people
 Tacoma- 148,000 acres, 500,000 people
 Seattle- 103,000 acres, 1.4 million people
 Vancouver- 145,000 acres, 2.3 million people
 San Francisco- 290,000 acres, 2.4 million people
Total: 





Statement of Net 
Assets
Accounting for Natural Capital
Implications





Finance and Asset Management
• Maintenance of natural capital
• Bonding flexibility
Rate Payers
• Share investment in natural capital
• Increased awareness
Financial Report Users
• Transparency in asset and liability reporting
• Better-informed policy decisions
Practical Ramifications
…for the greatest good, of the greatest number, for the longest time


New Jersey Governor Christie 
Declares State of Water Emergency, 
Authorizes DEP to Take Steps to Prevent 
Water Shortage
Thursday, November 1, 2012

$ Billion         Expenditure
$60.4       FEMA “Super Storm” Sandy Allocation
$46.0       Total Debt of 50 US States
$61.0       Appraised value of Staten Island Property
$61.4       Annual Ground Transp. Fed. Budget 
$73.5       Annual value of US Data Processing.
$74          Federal Budget for K-12 ed.  and Voc. Tech.
$80          Sales value of all new motor vehicles, trailers                     
and parts in the US in 2011

First time ES values will be fully integrated in 
a US Federal Gov BCA calculator.
USA
Benefit Cost Analysis
Habitat
Stormwater 
Conveyance
Sediment 
Retention
$$ for 
relocation
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